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This article studies the effects of Stimulus Checks on consumer spending in American counties. It joins a growing body of economic literature leveraging real-time economic data to analyze policy effects by leveraging highfrequency data of consumer spending on the level of
American counties. The article contributes to the literature by thoroughly analyzing Stimulus Checks, using new
divisions based on health situation, employment in services, and political preferences. It also disaggregates the
difference in effect on consumer spending of top-income
and bottom-income groups into two mechanisms: the relative size of checks and different propensity to consume.
The divisions allow us to study the variation in the Stimulus Checks‘ impact across different subgroups. The article, for example, shows that income-constrained subgroups are most responsive to the policy and that the effect on the spending of groups with low consumer confidence was muted. The article can thus advise policymakers on what subgroups should future one-time payments target.
Finally, the article explores several shortfalls of one-time
payments. It explores how its inability to provide sufficient assistance to the most severely hit economic sectors weighs on its overall ability to recover the economy.
It also comments on the muted impact the policy has
on top-income households with high liquidity. The article then proposes several policies that can address these
shortfalls. Overall, the analysis studies the effectiveness
of the policy of one-time payments, which is warranted
due to their growing popularity and provides guidance on
the future use of the policy: when to use it, which groups
to target and what policies ought to supplement it.

J. ASB Soc., 2021, 2(1), 8-18

doi:10.51337/JASB20211227002

7

